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Employees Receive Share in '88 Earnings: 12.7%

of wages earned!

resident Bill Brodsky annouced March 1 that 1988 profit participation
P would be 12.7%. In making the announcement he stated that, “1988

was a very good year for MRL and that each of us can take pride in our
contributions. Cur time, our skills and our plain hard work has made the
company successful and contributed to the profits that we share.” The checks
were distributed by supervisors and everyone should have received them by
March 3. Profit sharing will amount to more than a month and a half’s pay for
each individual who worked the full year.

Mr. Brodsky commented that 1989 got off to an unfortunate start with
the expense of the Helena wreck, but everyone has made super human efforts
to get back in shape. The extra volume of business we have handled during the
last half of February has made a significant contribution toward recovering the
money lost in the wreck. He said, “It has been hard on everyone, but the spirit
of cooperation and the extra effort of MRL's employees have carried us through
a very difficult ime. I am sure that continued hard work and a favorable eco-
nomic climate will enable us to achieve a good profit in 1989.”

"...each of us can take pride in our contribu-
tions. Our time, our skills and our plain
hard work has made the company success-
ful and contributed to the profits that we
share.”

Employee meetings to discuss 1988 performance, profits and profit
sharing are scheduled for Tuesday, March 21 at Missoula and Laurel and
Wednesday, March 22 at Helena and Livingston. Bill Brodsky and Kurt Feaster
will be on hand at Laurel and Livingston, and Fred Simpson and Tom Walsh
will attend the Missoula and Helena meetings to field questions.

The meetings are designed to provide a forum to review the financial
performance of the railroad to date and the prospects for 1989. It is an opportu-
nity for questions about the company and suggestions to make it an even better
organization. Employees and their families are urged to attend.




Meet Montana Rail [ink's Board

of Directors

Seated, loft to right: Dorn Parkinson, Praesident of the Washington Corporations, is a
graduate of Arizona State University and attended the Univarsity of Montana, He has
basn with the Washington Corporations since 1975 in a number of capacities including
vice president/controller, construction division, and vice presidentfinance; Dennis
Washington is the principal owner and Chairman of the Board of Directors of Montana
Rail Link. He is also owner of the various Washington Corporations including Wastern
Transport, Montana Resources, Inc., Envirocon, Washington Construction and others.
The Missoula-based group of companies are involved in heavy construction, mining,
transportation, heavy squipment sales and service, and hazardous wasts managemant,
The Washington companies are the 13th largest heavy construction firm in the U.S.; Mort
Lowenthal is a Managing Director of New York investment banking firm Wartheim
Schroder & Company. In addition, ke has held positions with Mobil Olf, and the invest-
ment banking firm of DLJ Company. Mr. Lowenthal serves on the board of Midsouth
Corporation, parent of MidSouth Raii, MidLouisiana Rail and SouwthRail. Mr. Lowenthal is
a graduate of Cornell University with a degres in chemical engineering and the Harvard
Business School Standing, left to right: Bill Brodsky is President of Montana Rail Link.
His business experiencs includss ten ysars with the Milwaukes Road in the electrification
and opsrating departments, and sight ysars with the Santa Fe Railway in the operating
department. Mr. Brodsky is a graduate of the South Dakota School of Mines with a
degree in mechanical enginesring and has an MBA from the University of Chicago; Jim
Marvin is retired Exscutive Vice President of Allantic Richfield Company. His business
experience includes several exscutive positions with the Anaconda Company, including
president of Anaconda Industries. Mr. Marvin is a graduate of Yals University; and Miit
Datsopoulos is senjor partner in the Missoula law firn of Datsopoulos, MacDonald &
Lind where he conducts an active trial and business practice. Mr. Datsopoulos is a
graduate of the University of Montana with a degrees in economics and faw. He serves
on the board of directors of Criticare and Resolute Resources.

Derailments Mar
Operations

MRL has experienced a
number of costly derailments recently:

December 19 - West End, MP? 131.5,
Train 01-001-17 derailed 11 cars. The
cost: $223,700 equipment, $29,000
track.

January 26 - West End, MP 132.6,
Train 01-021-23 derailed 11 cars. The
cost: $65,000 equipment, $1,500 track.
February 2 - Helena, Train 01-121-28
derailed 21 cars. The cost: $842,500
equipment, $6,200 track, estimated $1
million lading damage and $5 million
property damage.

February 11 - DeSmet, Train 01-092-09
derailed 9 cars. The cost: $81,500
equipment, $12,500 track.

February 16 - Big Timber, engine 1721
collided with car. The cost: $10,500
equipment damage.

The costs shown are estimates
and, except for the Helena incident,
do not reflect any amounts for claims
for loss or damage to lading or monies
lost because business activities were
reduced or curtailed.

Make working
safely the No. 1
priority in 1989!

Editor' Miit: Clnrk
Readers ‘are: invited’ to submit ,
news items and comments:
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Keeping Track ....

Montana Rait Link
Personnel Changes

Effective January 1:

Lynda M. Frost appointed Ad-
ministrative Assistant to the President
succeeding Nikki G. Dye, resigned. Ms.
Frost served previously as Purchasing
Agent,

Afton R. Dupuis appointed Ad-
ministrative Assistant Technical Services.
Ms, Dupuis served previously as Adminis-
trative Assistant in the Engineering /Me-
chanical Departments.

Carol M. Stevens appointed
Purchasing Agent. Mrs. Stevens served
previously as a technician in the Accounts
Payable department.

Effective January 12
Keela B. Moss to position of
Accounts Payable Technician.

Effective January 16:

Joanne L. Bateman appointed
ddministrative Assistant for the Engineer-
ing/Mechanical departments. Ms.
Bateman served previously as a Billing
Technician in the accounting department.

Michelle Reeves to position of
Inventory Technician.
" Mary Semmens to position of
Staff Assistant.

Barbara L. Edwards to position of
Assistant Purchasing Agent.

Julle McLeod to position of
Utility Clerk.

Effective January 31:

Gary G. Widle retired as Vice
President Operations. Mr. Widle was
instrumental in getting MRL off to an
excellent start.

Effective February 1:

Howard E. Nash named Market-
ing/Administrative Director with respon-
sibility for marketing and purchasing. Mr.
Nash served previously as Director of
Purchasing.

Effective March 1:

Chrigtina S, Ellsworth appointed
Manager Car Repair Billing succeeding
Ms. Kelly Kebble, resigned. Ms. Ellsworth
served previously as a Technician in the
Accounts Payable Department.

Revenue Units (Carloads)

MRL Statistics:
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We handled 246,895 revenue carloads in 1988.

This chart shows the percent of our total income received from different traffic
types. SQURCES OF REVENUE - YEAR 1988
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MRL's 1988 safety record: 66 injuries in 1,789,404 manhours worked or 7.38
injuries per 200,000 man hours. The national average: 7.07 per 200,000 man
hours (based on data from 79 carriers reporting to the AAR.)

1888 MRL SAFETY RECORD COMPARED TO OTHER SELECED RAILROADS
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News Briefs

The MRL locomotive fleet currently stands at 88 units, including 8 units now
under short-term lease and another 8 which will be delivered Jate in July. The
new units, costing $1.8 million, are 3,600 horsepower EMD model SD45-2’s
built in July 1974 and operated on the Clinchfield Railroad in Tennessee.

Helena area November safety award recipients were: Bill Loessberg and Rich
Vickers of the track department who received insulated bib overalls; navy cor-
duroy jackets went to Mechanical department employees Doug Garcia and
Doug Thompson and Operations personnel Mel King, George Boyle, Jim
Olson, Mick Martin, Jim Mulcahy. Clerk Maggie Larson received a white
satin MRL jacket.

New general offices opened! The general office staff began moving into the new
office building January 23. The offices are comfortable, spacious, tastefully
decorated and feature a fully-equipped lunch room. The old section of the
building, known as the “garage” which served as the MRL offices since start up,
is now undergoing renovation and when completed will house the accounting

department.

Address change: 101 International Way is the correct street address for Mon-
tana Rail Link. The Washington Corporations office complex has now been
named Washington Center.

Speno Rail Grinding service is currently grinding the rail on the main lines.
What is rail grinding and why is it being done? Heavy traffic wears rail and just
as automobile tires need to be rotated in order to get the best wear out of them,
rail must undergp grinding to extend rail life. Profile grinding reshapes worn
areas, evens out wheel loading on the rail head, removes corrugation, and
relieves high point stress. Cost of the project: $313,000. The Speno crew set a
record February 21 by grinding 62 pass miles (some sections of track require
several passes to get it in to tolerance) of track in one day on the 10th subdivi-
sion!

What's Moving?

Sawlogs! New sawlogs movements
have started to Brand § Lumber at
Livingston and Tricon Timber at
Drurmnmond from Superior. Contracts
have also recently been signed for a
sawlop exchange program involving
Flathead Lumber at Polson, Sequoia
Forest Products at Townsend and
Louisiana Pacific at Deer Lodge
which contain incentives to load cars
in both directions. Sawmills specialize
in sawing certain species of imber.
Most timber acquisitions contain some
logs that can not be used and are sold
or exchanged with other mills,

Turner Engineering of Stevensville,
Montana successfully bid on a govern-
ment contract to make smoke canisters
for the U.S. Army. The first shipment
to Pine Bluff, Arkansas moved in 50'
box car MRL 30090 on Decemnber 5.
Regular shipments are expected to
begin in March.

More than 27,000 cars of corn, the
equivilent of a train more than 300
miles long, crossed MRL in 1988
bound for the PNC ports from various
points in the Midwest. This substan-
tial volume of traffic is attributed to
high demand for feed in Taiwan,
Japan and South Korea and to favor-
able ocean freight rates. Heavy move-
ments should continue throughout
most of 1989.




